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SUBJECT: RESETTLEMENT ASSISTANCE FOR KHAMPAS 
REF: KATHMANDU 3897 

1. STATE/AID OFFICIALS MET WITH UNHCR UN HEADQUARTERS 
REGIONAL REPRESENTATIVE DAYAL AND SPECIAL ASSISTANT TO HCR 
RIZVI AT THEIR REQUEST DECEMBER 5. UNHCR OFFICIALS 
DESCRIBED KHAMPA PROBLEM IN NEPAL. FOR WHICH PALACE HAD RE- 
QUESTED DISCREET UNHCR ASSISTANCE, AND SOUGHT INFORMAL 
USG REACTION AND RECEPTIVITY TO HELPING FUND RESETTLEMENT 
EFFORT. HCR THOUGHT PALACE ESTIMATES OF 6,000 KHAMPAS AND 
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DOLS. 1.8 MILLION IN ASSISTANCE INFLATED AND BELIEVED 
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MORE LIKELY OVERALL COST WOULD BE DOLS. 500,000 TO DOLS. 
750,000 TO ASSIST APPROXIMATELY 2,000 KHAMPAS. PROGRAM 
WOULD INCLUDE 50-UNIT BLOCK HOUSING AND SELF-SUPPORT. 
MAINLY THROUGH HANDICRAFTS. RIZVI HOPES GON WILL HAVE RE- 
FINED DATA BEFORE HIS NEXT VISIT TO NEPAL, PROBABLY IN 
JANUARY. CONTRIBUTIONS IN KIND, INCLUDING LOCAL CURRENCY, 
WOULD BE ACCEPTABLE. GON'S MATCHING CONTRIBUTION IN- 
CLUDING LAND WOULD BE "VERY CONSIDERABLE". 

2. SUBJECT OF KHAMPA ASSISTANCE DESCRIBED AS OF GREAT 
POLITICAL SENSITIVITY IN NEPAL, BOTH INTERNALLY AND EX- 
TERNALLY. PRC WOULD NOT TAKE KINDLY TO EXTENSIVE INTER- 
NATIONAL DISCUSSIONS OF ASSISTANCE OR READILY VISIBLE 
EXTERNAL HELP. PALACE FELT ACUTELY THE NEED TO FULFILL ITS 

PROMISE OF RESETTLEMENT ASSISTANCE TO KHAMPAS NOW THAT 
THEY WERE LAYING DOWN THEIR ARMS, BUT FELT NEED FOR OUT- 
SIDE ASSISTANCE. PALACE WAS ALSO CONCERNED ABOUT EX- 
TENSIVE LOCAL PRESS REPORTING AND PANCHAYAT DISCUSSIONS 
WHICH THEY HAD WANTED TO AVOID. FURTHER, THEY WERE CON- 
CERNED BY "SIMILAR” PROBLEM IN SOUTHERN NEPAL. (FYI: WE 
ASSUME THIS IS REFERENCE TO ALLEGED KHAMPA-NCP CONNECTION) 
AND SAW THE HIMALAYAN KINGDOMS IN SOME DANGER. AS 
EXAMPLE OF PALACE SENSITIVITY, RIZVI SAID HIS VISIT IN 
SEPTEMBER WAS CLOSELY HELD AT PALACE REQUEST. FEW GON 
OFFICIALS WERE AWARE OF IT. UNHCR CONTACT WITH PALACE IS 
THROUGH NEPALESE AMBASSADOR TO BONN. 

3. NEITHER GON NOR UNHCR WISH OR INTEND TO REOPEN UNHCR 
OFFICE OR TO STATION UNHCR REP IN NEPAL. GON WOULD BE 
DIRECT RECIPIENT OF FUNDS FROM UNHCR, AND PROGRAM WOULD 
BE OVERSEEN BY OCCASIONAL VISITS FROM UNHCR REP BANGKOK. 

4. BECAUSE SUBJECT WAS POLITICALLY SENSITIVE TO UNHCR AS 
WELL, HCR MIGHT NOT PROCEED WITH IT UNLESS ENCOURAGED. 

IN ANY CASE, HCR WOULD SUPPORT ONLY 50-60 PERCENT OF 
THE TOTAL PROGRAM. HCR WAS THINKING IN TERMS OF ITS 
TRADITIONAL SUPPORTERS: SCANDINAVIANS, SOME WESTERN 
EUROPEAN COUNTRIES, BUT PARTICULARLY USG AS WE THOROUGHLY 
FAMILIAR WITH TIBETAN REFUGEE PROBLEMS. (DAYAL/RIZVI 
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AGREED SWISS WERE, TOO.) 

5. QUERIED AS TO WHY GON NEEDED OUTSIDE ASSISTANCE WHEN 
IT HAD AMPLE RESERVES, RIZVI REPLIED IT WAS NOT JUST A 
MATTER OF MONEY: GON FELT INSECURE, DID NOT WANT TO RE- 
MAIN ISOLATED IN DEALING WITH A PROBLEM WHICH WAS NOT 
CREATED IN ISOLATION, AND SAW SOME COUNTRIES AS HAVING A 
"MORAL" RESPONSIBILITY TO ASSIST. UNHCR PRESENCE, HOW- 
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EVER INDIRECT, WOULD PROVIDE, IN ADDITION TO SOME 
FINANCING, CATALYST AND TECHNICAL ASSISTANCE TO ENSURE 
PROGRAM S VIABILITY. 

6. DEPT EXPLORED WITH UNHCR REPS VARIOUS ALTERNATIVES TO 
FUNDING THROUGH UNHCR: CALLING FORWARD FROM DONORS AD- 
DITIONAL WFP FOOD COMMODITIES FOR SALE ON OPEN MARKET, 
USING PROCEEDS FOR BUILDING MATERIALS IN CONNECTION 
EXISTING OR EXPANDED WFP PROIECTS; INTEGRATING PROJECTS 
FOR KHAMPAS INTO UNDP DEVELOPMENT PLANS; SWITCHING OF 
SOME DEVELOPMENT BUDGET RESOURCES BY GON. WHILE UNHCR 
POSED NO OBJECTION TO THOSE SUGGESTIONS, THEY CONSIDERED 
WFP AND UNDP TOO CUMBERSOME IN VIEW URGENCY OF PROBLEM - 
HELP SHOULD BE PROVIDED WITHIN NEXT TWO TO THREE MONTHS - 

AND INVOLVING TOO MANY DONORS TO PERMIT LOW-PROFILE 
ASSISTANCE. THEY NOTED HOWEVER, UNDP RESREP JOURY HAD IN 
DICATED ABILITY TO HANDLE ADDITIONAL BURDEN IF HE RECEIVED 
ADDITIONAL FUNDS. 

7. ALL AGREED ALTERNATIVES NEEDED MORE STUDY AND 
CONSULTATION AGAIN IN TWO OR THREE WEEKS TIME; IN ANY CASE 
PRIOR TO RIZVI'S NEXT VISIT TO NEPAL. 

8. ADDRESSEE COMMENTS INVITED. KISSINGER 
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